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PRODUCTS: 


1. Vascan High Speed 
Tool Bits for Machining 


2. Vascan Mining Hardware 
Valves for Air and Water 


3. Firth Sterling Tungsten Carbide 
Insert Grain Structure. 1500 Magnification 


4. J. M. G. Heavy Duty Double Acting 
Hydraulic Cylinders 


5. J. M. G. Jet Aircraft Parts 
(Actuator Assemblies) 


\4 \4 \4 \ DIRECTORS REPORT TO THE SHAREHOLDERS OF VASCAN LIMITED 


Enclosed is the 15th Annual Report of your Company and its subsidiaries for the fiscal year ended 
June 30, 1968. This statement includes nine months operation of J. M. G. Manufacturing Limited, 
Thornbury, Ontario and three months operation of Firth Sterling (Canada) Ltd., Brantford, 
Ontario, both acquired by Vascan Limited during 1968. 

Sales increased to $2,566,466.00 from $1,551,835.00 in 1967 and net income to $221,- 
607.00 from $32,704.00 or 19.5¢ per share in 1968 compared with 8¢ per share in 1967. 

Vascan Limited entered the specialty manufacturing field as previously reported when J. 
M. G. Manufacturing Limited of Thornbury was acquired. During this period J. M. G. Manu- 
facturing Limited was expanded with additional plant and equipment. This added facility has 
enabled J. M. G. Manufacturing Limited to increase production with sales running 23% ahead 
of the same period last year. J. M. G. Manufacturing Limited during the period has entered the 
mobile equipment field for underground mining applications. To complement this activity an 
agreement was signed with Mercedes-Benz of Canada to handle the Mercedes-Benz Diesel oper- 
ated units in the Canadian mining industry. 

Firth Sterling (Canada) Ltd. of Brantford, Ontario was also acquired on April 1, 1968 
and has added to sales and profits for the three month period. Firth Sterling (Canada) Ltd. 
produces sintered carbide inserts for application in various cutting tools. 


At the end of June Vascan Limited purchased the Mining Hardware Division of Marsland 
Engineering Ltd., Waterloo, Ontario. This operation was moved to Thornbury, Ontario and is 
being operated as Vascan Limited, Mining Hardware Division. 

Vascan Limited is a Teledyne affiliate with 60% of the common stock being owned by 
Teledyne, Inc. of Los Angeles, California. As a Teledyne affiliate the Vascan organization re- 
ceives the full assistance of Teledyne’s corporate staff which adds immensely to Vascan’s success. 

The Board of Directors wishes to express its appreciation to the shareholders of Vascan 
Limited and welcome the new shareholders who have joined Vascan Limited during the year. 
The new companies joining Vascan Limited have increased our range of technology and have 
given Vascan Limited a broader base on which to grow in Canada. 

Respectfully submitted on behalf of the Board of Directors. 

September 12, 1968. 


Cage Moberb CHAIRMAN OF THE BOARD 
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pate/p- PRESIDENT 


metallurgy is our business yee 


ASSETS 


CURRENT ASSETS: 


Cash Pyie 
Accounts receivable Peyote, Be cn ed ee 
Inventories, at lower of cost or net realizable value — 
Raw materials and supplies . 
Work in process and finished goods 


Prepaid expenses 


FIXED ASSETS, at cost: 


Land ed), bs : 
Buildings and equipment . 


Less — Accumulated depreciation 


COST IN EXCESS OF NET ASSETS OF PURCHASED BUSINESSES 


APPROVED ON BEHALF OF THE BOARD: 
G. A. ROBERTS, Director 
H. J. WRIGHT, Director 


VASCAN LIMITED ANE 


CONSOLIDATE| 


JUNE 30 
1968 1967 
$ 58,473 $ 45,054 
527,312 246,263 
229,620 60,911 | 
1,305,347 1,082,146 
1,534,967 1,143,057 
7,005 2,814 
2,127,757 1,437,188 
32,947 18,316 
1,181,422 450,282 
1,214,369 468,598 
529,135 145,000 
685,234 323,598 
656,385 a8 


$3,469,376 $1,760,786 


UBSIDIARY COMPANIES 


BALANCE SHEET 


LIABILITIES 


JUNE 30 
CURRENT LIABILITIES: 1968 1967 
Bank loan (secured) jot ocd hal Sa eS CATAL UL EL) POMPE TaN Pon eae POOR POR Rak LPEA Peet ae | Wotan loYo R800) $ 300,000 
Trade accounts payable and accrued liabilities : P ‘ ‘ 7a oe : : ; : : ; 310,860 73,978 
Income taxes payable A Mote 5 A She : 5 : 18,594 3,618 
PAINOUnt MOM est OratilatedCOMmpAanles sul imines bsnl Cy) NP etn n a) Ohd ene ne Sdn 72,797 273,465 
502,251 651,061 
LONG TERM DEBT: 
5% notes payable, repayable in equal annual instalments of $50,000 
COMMENCING, Seplem Dela Naam tye aren lteerey TEp Ines eel bee tre er, Sixt eat si ela le 200,000 — 
DEFERRED INCOME TAXES Bt ee es Pot ¥ OS Th ed FAN GL EN BRP baL CS Pa ieal tools 39,236 -- 
CAPITAL AND DEFICIT: 
Capital stock (Note 2) — 
Authorized — 3,000,000 shares without nominal or par value 
Issued =— 553,200 shares (1967 ——.430;200) 5 Wee Te eg) a tr ee 3,719,300 2,376,300 
Contributed surplus (Note 3) PAR TAPE Ee Loe 4 beh CORLL Ge Lha ees FRGe sd phe) pra nee 33,5017, — 
DCC hie are Terre PUES SIPEG eRe PSP re Pelee eee A ete ert er fa. eee RG O44:968) (1,266,575) 
2,727,889 1,109,725 
$3,469,37 $1,760,786 


TO THE SHAREHOLDERS OF VASCAN LIMITED: 

We have examined the consolidated balance sheet of Vascan Limited and subsidiary companies as at June 30, 1968 and the consolidated 
statements of income, deficit and source and application of funds for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as at June 30, 1968 and the 
results of their operations and the source and application of their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


s 
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TORONTO — 2108542 WE tadcat Ce, 
July 29, 1968 CHARTERED ACCOUNTANTS 


VASCAN LIMITED ANI 


CONSOLIDATED STATEMENT OF INCOME | 
Year ended June 30 


1968 1967 
Sales) 3) cay ioe |eb ls eu AeA DEST ao eee ee SLR oo OAR eee CRY Se cote Oma Sores | 
Profit from operations before taking into account the undernoted items PE ere Pea ene book bread fe $ 364,465 $ 62,982 
Depreciation! yi) ih) GE SP PE A ee a ee Se ee ee ee Ree 57,718 PPI ANGIE) 
Interest they mt ad $O0 Gee pos TL be POSURE (4 ca Done) 2 eae es Cae ee ees pera eer eer re 15,465 8,099 
73,183 30,278 
Income for the year before income taxes. : rib es haar : 291,282 32,704 
Provision for income taxes, including $39,236 applicable to future years (Note A) ai aayvee ee iket ee 69,675 — 
Net income for the year Si" ust) a4 ach ak coon OR we” Cee ben Dees ae wes $ 221,607 $ 32,704 
CONSOLIDATED STATEMENT OF DEFICIT 
Deficit at beginning of year 2 R@ bee, bisa yo 4 ees $1,266,575 $1,299,279 
Wetincomefor/theiyear:) 9 Ely la" Pete Pea weet Lay ica Wes ee 221,607 32,704 
Deficit-at end of year ta) yes) 41 i a) ek ed bee Pee ee $1,044,968 $1,266,575 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, JUNE 30, 1968 


1. The consolidated balance sheet as at June 30, 1968 includes the assets and liabilities of the company’s wholly owned subsidiaries, 
J. M. G. Manufacturing Limited and Firth Sterling (Canada) Limited. The consolidated statements of income, deficit and source and 
application of funds include the results of the operations of J. M. G. Manufacturing Limited for nine months from September 30, 
1967 and of Firth Sterling (Canada) Ltd. for three months from March 31, 1968 which were the respective dates of acquisition. 

. The authorized share capital was increased to 3,000,000 shares without nominal or par value from 500,000 shares by supplementary 
letters patent dated September 5, 1967. 

During the year ended June 30, 1968 the following issues of shares without nominal or par value were made: 


NR 


Number of shares ‘Value attributed to shares Consideration 
400,000 $ 600,000 Cash 
250,000 500,000 Issued as part payment for outstanding shares of a subsidiary company 
38,000 228,000 Issued as payment for outstanding shares of a subsidiary company 
15,000 15,000 Cash received in respect of options exercised 


703,000 shares $1,343, 000 


UBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Year ended June 30 


1968 1967 
Source of funds: Ty 
INGtEECOMCELOrEti csv Calm smms | Ti-OeErOlt hs 100 meeter etal iter hy © tee le Tatty 0 $ 221,607 $ 32,704 
Add: 
Depreciation . . . : , 4 : ae sas a Ee 2: : a ‘ : : 3 57,718 22,179 
IncomemaxespapplicableOnulurenvicars) mn im eenet ma ns n ernest elnteee-n 1 8s el b). 39,236 — 
318,561 54,883 
Issue of shares without nominal or par value By aa)! Pate bts) bp Reed De Me A Es DE ae 1,343,000 = 
Issue of notes payable 4.) “cy hee iA PP RAS eOeud et) Ea Car) PSUs Lee CA ee Ae ee eee 200,000 
Area development grants. eee ‘ ; iy ke 5 ‘ 3 aos : 5 ; : ; : 5335577, — 
Decrease in working capital ay lo id] BS: fume eed) Pe) oe eet gene Res Oe ewe, oy ee oe — 65,315 


$1,915,118 $ 120,198 


Application of funds: 


Rurchaser Onixedsassets act Rm mEMer mer Eh l ts PsP (PAP ial: thy Beeb) cobs i sk 2) ke $ 241,908 $ 120,198 
Pearchasevofibusinesses;netiof workingicapitall 9 4 ))s fee ia) we es ks 833,831 — 
IncreascunawOorking capital Mame ibe AmUweRTar ira une) eid i) peaiigs la! Ali bed aa 8393379 — 


$1,915,118 $ 120,198 


Options to purchase 4,500 shares for $1 to November 1, 1970 and 10,000 shares for $3.75 to November 1, 1972 were outstanding 
at June 30, 1968. These options were granted to various directors, officers and employees in October, 1965 and October, 1967 
respectively. In addition a further 38,300 of the authorized shares are reserved for granting future options. 

3. Contributed surplus represents grants from the federal government under the Area Development Incentives Act. In the event that 
the company does not comply with provisions of the Act within the next three years, these grants may be repayable. 

4. The provision for income taxes has been reduced by approximately $75,750 as a result of losses carried forward from prior years. 

5. Remuneration of directors and senior officers, as defined under the Corporations Act of Ontario, amounted to $59,493 for the year 
ended June 30, 1968. 
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APPLICATIONS: 
6. Vascan Alloy Steels in Finished 

Rock Drill Parts. 
7. Vascan Tool Bits in High Speed Lathe. 


8. J. M. G. Air Cylinders in Underground Mining 
using Vascan 4-way valves for control. 


9. J. M. G. Mobile Drill Unit in operation using 
Firth Sterling Carbide in Drill Bits, 
Vascan Air and Water Valves and J. M. G. 
Hydraulic Cylinders. 


10. Mercedes Benz Diese] Unimog equipped by 
J, M. G. in Canadian mining operation. 


Annual Meeting of Shareholders Wednesday, October 16, 1968 
2 p.m. Saskatchewan Room, Royal York Hotel, Toronto, Ont. 


-VASCAN LIMITED 


Head Office, London, Ontario 


STEEL WAREHOUSING AND SALES OFFICES 
London, Toronto, Hamilton, Montreal 


_ Principal Products: Tool and Alloy Steels, High Steed and Tool Bits 


MINING HARDWARE DIVISION 
~ Thornbury, Ontario 


Principal Products: Plug Valves, 4 Way Valves, Pipe Wrenches’ 
pues ane encaue Blocks 


ae: STERLING (CANADA) LIMITED | 
Brantford, Ontario 


: Principal Products: Carbide Inserts for Rock Drill Bits, 
Snow Plow Blades, Carbide Cutting Tools 


J.M. G. MANUFACTURING LIMITED 
Thornbury, Ontario. 


Principal Products: Precision Engineered Parts, Air Cylinders, 
eerautle Sylinders: Mobile Mining Equipment 


